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Market Movement from 07th Aug 2023 to 12th Aug 2023. 

• On the last day of the week, a bullish WASDE report propelled the 

NY December to soar, concluding the week with a substantial gain 

of 360 points week over the week. The U.S. Department of 

Agriculture (USDA) notably scaled down the U.S. crop by a 

significant 2.5 million bales, revising it down to a mere 14 million 

bales from the previous estimate of 16.5 million bales. 

Furthermore, global consumption witnessed an uptick of 5 lakh 

bales. These developments collectively fostered a highly positive 

sentiment, setting the stage for an upward trajectory in the 

market. 

• In the highlighted period, the cotton market observed significant 

activity. Net sales for the 2023/2024 marketing year amounted to 

277,700 RB, with notable increases in China, Pakistan, and 

Vietnam, while Bangladesh and El Salvador saw reductions. The 

upcoming 2024/2025 year saw El Salvador's net sales of 3,000 RB. 

Meanwhile, 21,83,919 RB of sales carried over from the previous 

year. Cumulative exports up to July 31 reached 1,20,82,526 RB, 

with key destinations including China, Bangladesh, and Pakistan. 

Pima cotton also experienced sales growth, primarily from India 
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and China, while exports reached 2,100 RB, contributing to a 

cumulative total of 305,000 RB. These trends underscore the 

market's dynamic nature and global trade patterns. 

• The Gujcot Spot Rate remained between 59,850 to 59,950 Rs per 

candy during first three days of the week. The market regained its 

momentum on Thursday, as the Gujcot Spot Rate rebounded to 

60,000, indicating a renewed demand for cotton. The positive 

trend continued into Friday, with the rate climbing even higher to 

reach 60,400. These fluctuations throughout the week highlight 

the intricacies and responsiveness of the cotton market, influenced 

by a range of factors that shape the pricing dynamics. 

• With a gradual influx of supply and robust demand from mills, the 

daily gains in Gujarat Shankar-6 price have been notable. The price 

of Shankar-6 surpassed the Rs. 61,000 per candy mark on the final 

day of the week. 

• The current nationwide cotton arrival stands within the range of 

30,000 to 35,000 bales, while the state of Gujarat contributes a 

significant portion with an arrival of approximately 10,000 to 

12,000 bales. 
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• Farmers are experiencing a dual benefit as both cotton prices and 

cottonseed rates have seen a significant increase, providing them 

with a double bonanza. 

• The total cotton cultivation area in India has expanded to nearly 

121 lakh hectares, while the state of Gujarat is poised to approach 

an impressive 27 lakh hectares of cotton cultivation. 

• While the demand for yarn remains strong, the prevailing rates are 

lower than the anticipated parity. 

• Throughout the week, the USD-INR Exchange Rate exhibited 

modest fluctuations. It began at 82.74 on Monday and ended the 

week with a slight uptick at 82.84 on Friday.  

• The Indian basis has fluctuated within the range of 5.11 to 7.13 

cents. 

• The monsoon has temporarily receded in all cotton-growing states, 

but there is still optimism for a second productive phase of rainfall. 
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Gujarat District wise Cotton Sowing 
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USDA-WASDE 

Aug-2023 

In this month’s 2023/24 U.S. cotton projections, beginning stocks are 

larger, and a 2.5- million-bale decrease in production results in lower 

exports, domestic use, and ending stocks. Beginning stocks are larger as 

this month’s 2022/23 ending stocks are increased 450,000 bales 

reflecting slightly lower exports and July 29 warehouse inventory levels 

in the AMS Bales Made Available for Shipment report. NASS’s first 

survey-based estimate of production for 2023/24 is 14.0 million bales, 

down 2.5 million, with the crop reduced by higher projected 

abandonment and reduced yield in the Southwest. Exports are 

projected 1.3-million bales lower than in July due to reduced U.S. supply 

and increased competition from Brazil and Australia. Ending stocks are 

700,000 bales lower, at 3.1 million bales. The U.S. season-average price 

for upland cotton is forecast 3 cents higher this month at 79 cents per 

pound.  

Global 2023/24 production is forecast 2.7 million bales lower this 

month, and consumption is 500,000 bales higher, resulting in a decrease 

in projected ending stocks of 2.9 million bales. In addition to the U.S. 

crop change, world production is reduced an additional 200,000 bales 

as extreme heat in Uzbekistan reduced yield prospects. World trade is 

400,000 bales higher this month, with increases in imports by China and 

Turkey. Projected exports are also higher this month as increases for 

Brazil and Australia offset declines for the United States and Benin. 

Consumption in 2023/24 is projected higher than a month ago in China 

and Turkey, and lower in Indonesia.
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Global 

US Export Sales MY 2022-23 Final 
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US Weekly Export Sales for MY 2023-24  

 Net sales for 2023/2024, which began August 1, totaled 277,700 
RB. Increases primarily for China (154,100 RB, including decreases 
of 1,200 RB), Pakistan (132,800 RB, including decreases of 300 RB), 
Vietnam (13,900 RB, including 1,300 RB switched from South Korea 
and decreases of 100 RB), Honduras (11,900 RB, including 
decreases of 100 RB), and Turkey (5,200 RB, including decreases of 
8,800 RB), were offset by reductions primarily for Bangladesh 
(50,200 RB) and El Salvador (3,100 RB). For 2024/2025, total net 
sales of 3,000 RB were for El Salvador. A total of 2,152,500 RB in 
sales were carried over from the 2023/2024 marketing year, which 
ended July 31. Exports for the period ending July 31 of 195,800 RB 
brought accumulated exports to 11,777,500 RB, down 11 percent 
from the prior years’ total of 13,179,100 RB. The destinations were 
primarily to China (136,900 RB), Bangladesh (21,300 RB), Pakistan 
(10,000 RB), Turkey (9,700 RB), and Vietnam (7,400 RB). Exports 
for August 1-3 totaled 129,000 RB, with China (67,800 RB), 
Bangladesh (14,700 RB), Pakistan (6,300 RB), Turkey (6,100 RB), 
and El Salvador (5,200 RB) being the primary destinations. Net 
sales of Pima for 2023/2024 totaled 900 RB. Increases were 
primarily for India (300 RB) and China (300 RB). A total of 31,400 
RB in sales were carried over from the 2022/2023 marketing year, 
which ended July 31. Exports for the period ending July 31 of 2,100 
RB brought accumulated exports to 305,000 RB, down 32 percent 
from the prior years’ total of 448,300 RB. The destinations were 
India (1,700 RB) and Pakistan (140 RB). Exports for August 1-3 
totaled 1,000 RB, with India (900 RB) and Japan (100 RB) being the 
primary destinations.
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Gujarat Spot Rate Weekly Changes 

Variety 
Staple  
Length 

Mic. 05-08-2023 12-08-2023 
Change Change (in Per.) 

W/W W/W 

Shankar 6 29mm 3.8 59,300 60,850 1,550 2.55% 

V-797 13% Trash 46,750 47,650 900 1.89% 

MCX Spot Rate   58,980 60,420 1,440 2.38% 

USD-INR Exchange 82.84 82.84 0.00 0.00% 

 

Average Rate of Last week 

Variety Staple Length Mic. 
Price Range 

Average Of 6 Days 
Low High 

Shankar 6 29 3.8 59,850 60,850 60,158 

Shankar 6 28.5 3.7 No Quote No Quote No Quote 

Shankar 6 28 3.6 No Quote No Quote No Quote 

Shankar 6 27 3.2 No Quote No Quote No Quote 

Shankar 6 26 3.0 No Quote No Quote No Quote 

V-797 13% Trash 47,000 47,650 47,250 

 

MCX Spot Rate 59,940 60,420 60,140 

USD Exchange Rate 82.71 82.84 82.79 

 

Rate Of Last Week 

Date 29   3.8 V-797 
MCX                             

Spot Rate 
USD-INR 
Exchange 

07-08-2023 59,900 47,150 59,940 82.74 

08-08-2023 59,950 47,200 60,040 82.82 

09-08-2023 59,850 47,150 59,980 82.81 

10-08-2023 60,000 47,000 60,040 82.71 

11-08-2023 60,400 47,350 60,420 82.84 

12-08-2023 60,850 47,650 60,420 82.84 
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Foreign Indices 

Date 

Cotlook ICE 

Spot Rate  Dec-23 Mar-24 

07-08-2023 95.05 85.34 85.45 

08-08-2023 96.05 85.20 85.27 

09-08-2023 95.90 85.35 85.42 

10-08-2023 95.90 86.15 86.15 

11-08-2023 96.70 87.89 87.67 
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Indian Indices 

 Date 
NCDEX Kapas  

April-24 

07-08-2023 1,576.50 

08-08-2023 1,563.50 

09-08-2023 1,568.00 

10-08-2023 1,570.50 

11-08-2023 1,570.50 
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Indian Indices in Candy Rate 

Date 
NCDEX Kapas MCX 

April-24 Aug-23 Nov-23 

07-08-2023 64,348 59,860 60,020 

08-08-2023 63,668 59,760 60,020 

09-08-2023 63,903 59,800 60,020 

10-08-2023 64,034 60,220 59,540 

11-08-2023 64,034 60,440 59,540 

Remark :- For NCDEX Kapas we have taken seed rate 600/20 Kg to convert in Candy. 
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Indian Basis  

DATE 29 MM USD-INR CENTS/LB ICE DEC BASIS 

07-07-2023 59,900 82.74 92.34 85.34 7.00 

08-07-2023 59,950 82.82 92.33 85.20 7.13 

09-07-2023 59,850 82.81 92.19 85.35 6.84 

10-07-2023 60,000 82.71 92.53 86.15 6.38 

11-07-2023 60,400 82.84 93.00 87.89 5.11 

12-07-2023 60,850 82.84 93.69 87.89 5.80 
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IN THE WEEK AHEAD 
 

 Friday at 2:30 p.m. Central – Commitments of Traders 
 Monday at 3:00 p.m. Central – Crop Progress and Condition Report 
 Thursday at 7:30 a.m. Central – Export Sales Report 
 Thursday at 2:30 p.m. Central – Cotton On-Call 

One stop solution for all cotton related reports and information.  

Visit https://www.gujcot.com.  It's updated every day in real time. 

You can view 

 Gujarat  Daily Spot Rate at 5:30 pm and Historical Data 

 Gujarat Latest Pressing Report and Historical Data 

 Daily Weather Report 

 Cotton Advisory Board Balance sheet and Area, Production, Yield reports from cotton season 

1991-1992 to 2017-2018 estimate available from Menu->Reports 

 All Historical Gujcot Weekly Reports Menu->Reports 

 All India Cotton Sowing data 

 Gujarat Cotton Sowing District wise Report 

 US Export Sales Report 

 US Crop Progress Report 

 China Cotton Auction Update 

 International Cotton Indices and Spot Rates. 

 USDA WASDE Report 

 ICE Cotton On Call Report 

 And All other National &  International reports and upcoming events 

 
Report Sponsors: 

Click on Sponsor’s Logo to visit Sponsor’s Website 

       

                 

 

   

Report prepared by 
 
Kalpesh Patel 
 

Manager  

Gujcot Trade Association 
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